TARIFF ACTION MEMORANDUM

File No.: TA338-13 Date: December 3, 20201
Date Filed: October 16, 2020
Statutory End Date: November 30, 2020
Extended End Date: December 7, 2020
Utility: Golden Valley Electric Association, Inc.

Description: Special Contract Revision

Synopsis of Filing:

Golden Valley Electric Association, Inc. (GVEA) requests approval of the Amended and
Restated Special Electric Service Contract (Amended Contract) with Aurora Energy
Solutions, LLC.

Tariff Recommendation:

Staff recommends the Commission approve the Amended Contract and Tariff Sheet No.
117 filed on October 16, 2020, effective December 7, 2020.2

Reason(s) for the above-indicated recommendation: See attached memorandum.

Signed: Title: Utility Engineering Analyst
James “Jay” Layne

Commission decision regarding this recommendation:

| WILL WRITE A
Date (if different | DO NOT DISSENTING
from 12/3/20) | CONCUR CONCUR STATEMENT*
Pickett M 70
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McAlpine v
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Scott -
L)
Sullivan oS
TJW
Wilson -

*If this column is initialed, Staff will contact the Commissioner for the statement; otherwise, the dissent will simply be
noted at the close of the By Direction letter or order.

! Staff signed the memorandum on December 1, 2020.

2 The Amended Contract is attached as Exhibit JOL-1 and the side-by-side tariff sheet is attached as
Exhibit JOL-2.
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STATE OF ALASKA
The Regulatory Commission of Alaska
701 West 8" Ave., Suite 300
Anchorage, Alaska 99501-3469

MEMORANDUM

To: Robert M. Pickett, Chairman Date: December 3, 20202
Stephen McAlpine
Antony Scott
Daniel A. Sullivan
Janis W. Wilson

From: Jay Layne, Utility Engineering Analyst

Subject: TA338-13, Golden Valley Electric Association, Inc.
Amended Contract with Aurora Energy Solutions, LLC.

STATEMENT OF CASE

Golden Valley Electric Association, Inc. (GVEA) requests approval of the Amended and
Restated Special Electric Service Contract (Amended Contract) with Aurora Energy
Solutions, LLC (AE Solutions).

RECOMMENDATION

Staff recommends the Commission approve the Amended Contract and Tariff Sheet No.
117 filed on October 16, 2020, effective December 7, 2020.4

PROCEDURAL HISTORY

On October 16, 2020, GVEA filed TA338-13 requesting approval of the Amended
Contract with AE Solutions.® Public notice was issued on October 21, 2020, with a closing
date of November 23, 2020.6 No public comments were received.

3 Staff signed the Tariff Action Memorandum on December 1, 2020.

4 The Amended Contract is attached as Exhibit JOL-1 and the side-by-side tariff sheet is attached as
Exhibit JOL-2.

5 Golden Valley Electric Association —Special Contract with Aurora Energy Solutions, LLC, filed October
16, 2020 (TA Filing).

6 Public Notice for Golden Valley Electric Association, Inc. issued April 10, 2020.
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ANALYSIS

Staff reviews a tariff filing to ensure compliance with applicable regulations (3 AAC
48.200-3 AAC 48.430).” Staff also reviews proposed tariff sheets to ensure the stated
text is easily understood, and the tariff provisions clearly and comprehensively describe
and address the situation to which the tariff provision applies. When approving the tariff
filing, the Commission must be assured that rates and services are just, reasonable, and
non-discriminatory.®

Special contracts, by definition,® are deviations from the utility’s approved tariff. 3 AAC
48.820(36)(a), which defines special contracts, requires that the special contract grant no
unreasonable preference or advantage to the customer. Special contracts must also
comply with 3 AAC 48.390(a), which requires Commission approval prior to the special
contract taking effect and allows the Commission to revise the contract at all times.

Special Contract

AE Solutions recently acquired Superior Pellet Fuels, LLC (Superior Pellet). As part of
the transaction, the Special Electric Service Contract (Special Contract) between GVEA
and Superior Pellet was assigned to AE Solutions.'® AE Solutions desires to receive
service under the Special Contract and is proposing no changes to Superior Pellet’s
operational restrictions that generated the mutual benefits identified in the Commission-
approved Special Contract.

With this filing, GVEA requests Commission approval of administrative changes to the
Special Contract with Superior Pellet to reflect the acquisition of Superior Pellet by AE
Solutions. Staff's review of the Amended Contract reveals the only changes made to the
previous Special Contract with Superior Pellet is the replacement of Superior Pellet with
AE Solutions. Staff's review found no other substantial modifications. Therefore, Staff
recommends the Commission approve the Amended Contract between GVEA and AE
Solutions.

7 See 3 AAC 48.200-430, Utility and Pipeline Tariffs.

8 See AS 42.05.411, New or Revised Tariffs, AS 42.05.291, Standards of Service and Facilities, AS
42.05.301, Discrimination in Service, AS 42.05.391, Discrimination in Rates, and AS 42.05.381, Rates to
be Just and Reasonable.

® 3 AAC 48.820(36) states that a special contract includes

a written agreement between a utility and customer which contains rates, tolls, rentals or charges,
or terms and conditions that deviate substantially from those contained in the same utility’s
effective tariff for like service offered to the general public under comparable conditions, but
excludes contracts that deviate from the serving utility’s effective tariff only in respect to incidental
matters such as access to the premises, points of delivery, measuring devices, etc., and do not
have the effect of granting the contracting customer and unreasonable preference or advantage
or of subjecting the customer to an unreasonable prejudice or disadvantage as to rates, service,
or facilities; ...

10 See TA297-13. The special contract between GVEA and Superior Pellet was approved with Letter
Order No. L1700222 issued June 6, 2017.
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Revised Tariff Sheet

Tariff Sheet No. 117 contains the list of special contracts that GVEA is a party. GVEA has
included the Amended Contract to the list of special contracts. Staff believes the proposed
revision is necessary and recommends the Commission approve Tariff Sheet No. 117.

CONCLUSION

Staff recommends the Commission approve Tariff Sheet No. 117, filed by GVEA on
October 16, 2020. Staff also recommends the Commission approve the Amended
Contract between GVEA and AE Solutions filed on October 16, 2020. The effective date
of the tariff sheet and Amended Contract should be December 7, 2020.

Signature: W /VL Qﬁf

Email: bob.pickett@alaska.gov

Signature: Stevhen MAL e

Stephén McAlpine (Dec 2, 2620 17:29 AKST)

Email: stephen.mcalpine@alaska.gov

Signature: @ﬁ—/

Email: antony.scott@alaska.gov

Signature: Bt oliran

Dan Sullivan (Dec 3, 2020 09:32 AKST)

Email: daniel.sullivan@alaska.gov

Signature: Qma/éfwm
Email; janis.wilson@alaska.gov
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RCA No. 13 Fourth Revision Sheet No. 117
Canceling: Third Revision Sheet No. 117 RECEIVED

Oct 16
2020

RCA

GOLDEN VALLEY ELECTRIC ASSOCIATION, INC.

RULES AND REGULATIONS
APPENDIX I

SPECIAL CONTRACT LIST

Contract with Fairbanks Gold Mining, Inc., titled: Agreement to Extend Transmission
Facilities and for the Sale and Purchase of Electric Power.
See U-93-094(2), effective May 9, 1994

Contracts with Alyeska Pipeline Service Company titled: TAPS/8805 Power Sales
Agreement Between Golden Valley Electric Association, Inc. and Alyeska Pipeline
Service Company, and TAPS/8825 Agreement to Construct Electric Facilities Between
Golden Valley Electric Association, Inc. and Alyeska Pipeline Service Company.

See TA163-13, effective April 6, 2006

Contract with  TECK-POGO, Inc. titled: Agreement to Connect Member-Owned
Transmission Facilities and for the Sale and Purchase of Electric Power between
Golden Valley Electric Association, Inc., and TECK-POGO, Inc.

See U-05-092(3), effective June 16, 2006

First Amendment to Contract with Fairbanks Gold Mining, Inc., titled: First Amendment
to Agreement to Extend Transmission Facilities and for the Sale and Purchase of
Electric Power between Golden Valley Electric Association, Inc., and Fairbanks Gold
Mining, Inc.

See TA276-13, effective March 1, 2016

Contract with Aurora Energy Solutions, LLC titled: Amended and Restated Special C,T
Electric Service Contract. T

Contract with University of Alaska Fairbanks titled: Special Electric Regulation Service
Contract.
See TA316-13, effective July 13, 2018 T

Tariff Advice No. TA338-13 Effective:

Issued by: _Golden Valley Electric Association, Inc.

Monica Grassi for , _
By: Title: President & CEO

John J. Burns
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